
How long will this sell-off last and how much more can it drop?

That’s the million-dollar question! While analysts are trying to gauge the impact of the damage that Covid-19
would bring upon the global economy, many investors are selling ahead, worried that the damage could be huge
and would bring upon a recession, globally. Some may even argue that a recession is totally inevitable. No one
knows the extent of the impact at this current juncture and do not want to get trapped if everyone else is panic
selling!

If history is any guide, any bear markets that is recessionary will be as long as 29 months averagely, with the
shortest being 17 months and the longest being 61 months. As for the average damage, you may wonder, it’s a
49% decline from its peak (refer to Table 1). Now that the S&P 500 has only dropped 22%, looks like there could
still be a long way to go. Oh, boy…
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Are you an
Optimist or Pessimist?

Many of us wonder if this pandemic outbreak of Covid-19 would result in a recession and a continued sell-down
in the markets. The markets have already turned bearish when the S&P, Dow and the other major markets
dropped 20% from its peak. The sharp sell-off was the fastest ever in Wall Street history. From its peak on 19 Feb
2020, the S&P 500 Index has declined almost 34% in just a month and then quickly climbed 17% over a week.
Volatility has spiked and will likely remain in the near term.
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Table 1: Historical Bear Markets in the US

If you fail to plan, you are planning to fail!

Whether you’ve sold your investments or are still holding them for the long term, there is no right or wrong
answer, so long as it is within your risk appetite. There are many different ways to navigate the current market
condition and you may well identify yourself with one of them:

Now, these are just historical numbers and we are not giving any prediction as to the bottom of the market. On
the contrary, no analyst or financial guru or fund manager could accurately predict the bottom and most
importantly investors should have a plan to navigate this volatile market.

Source: FactSet, NBER, Robert Shiller, Standard & Poor’s, J.P. Morgan Asset Management. Data as at 31 December 2019.

• You have sold all/most of your investments because you foresee further selling down of
the market.

• You are preparing your cash to re-enter the market when it’s cheap.
• Cash is King!

• You will not be doing anything because you are investing for the long term.
• The short term pain does not bother you and you will continue investing regularly.

• You initially did not want to sell but now you’re currently wondering if you should cut loss
before the cut goes even deeper.

• You are lost!

No matter who you identify yourself with, there is no doubt that the most important thing is not to panic, devise
a plan and stick to it.

Market Corrections Market
Peak Damage Duration

(months)

Macro environment

Recession Commodity
Spike

Aggressive
Fed

Extreme
Valuations

Global Financial Crisis Oct 2007 ▼ 57% 17 ♦ ♦ ♦
Tech bubble Mar 2000 ▼ 49% 30 ♦ ♦
1987 Crash Aug 1987 ▼ 34% 3 ♦
Volcker Tightening Nov 1980 ▼ 27% 20 ♦ ♦ ♦
Stagflation Jan 1973 ▼ 48% 20 ♦ ♦
Tech Crash of 1970 Nov 1968 ▼ 36% 17 ♦ ♦ ♦
1966 Financial Crisis Feb 1966 ▼ 22% 7 ♦ ♦
Flash Crash of 1962 Dec 1961 ▼ 28% 6 ♦
Eisenhower Recession Aug 1956 ▼ 22% 14 ♦ ♦
Post WWII Crash May 1946 ▼ 30% 36 ♦ ♦
1937 Fed Tightening Mar 1937 ▼ 60% 61 ♦ ♦
Crash of 1929 Sep 1929 ▼ 86% 32 ♦ ♦
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How your portfolio can benefit from Leveraged and Inverse ETFs in this 
current market condition

First off, Leveraged and Inverse ETFs are sophisticated investment tool that are not designed for the weak-
hearted. So, if you have a low risk tolerance, please stay away from such investment products. For those of you
who may have a higher risk tolerance and wondering what you may do to enhance your return at this juncture,
you may consider the following strategies.

MARKETS WILL CONTINUE TO DROP ANOTHER 10% - 20% FROM HERE IN THE NEXT FEW MONTHS
SUGGESTION: Invest into an Inverse Exchange-Traded Fund that provides you an inverse exposure where

you make gains from market decline
BEWARE: If your view is wrong and the market trend sideways or increases from here, then you would

suffer a loss.

MARKETS WILL TRADE SIDEWAYS FROM NOW AND I PLAN TO BUY AND HOLD MY INVESTMENTS
SUGGESTION: Cash is King! In sideways market, Leveraged and Inverse products may not be suitable as

it may result in significant losses.

MARKETS WILL TRADE SIDEWAYS FROM NOW AND I PLAN TO TRADE THE SHORT-TERM VOLATILITY
SUGGESTION: You may use charts to aid you in deciding when to go long and short. When an index reaches a

support level where the index may potentially advance in the short-term, use a Leveraged
Exchange-Traded Fund to go long. When the index reaches the resistance level, close your long
position and use an Inverse Exchange-Traded Fund to go short instead! Eat, sleep and repeat.

BEWARE: While it sounds easy to implement, the index may break below its support or above its
resistance level, of which you should have a stop-loss strategy in place.

MARKET IS CHEAP NOW AND I’D LIKE TO START INVESTING FOR THE LONG TERM
SUGGESTION: You may consider using a Leveraged Exchange-Traded Fund to start building your position

using less capital. You may want to consider investing regularly as none of us knows when the
bottom will surface.

BEWARE: If the market trend sideways or decline further from here, then you would suffer greater loss.
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There is no one size fits all strategy

So, we’ve explored some of the options available here and there is really no single solution for everyone. We all
have differing risk tolerance and should always strive to find investment products that best suit us. If you have
not taken a look at our Leveraged and Inverse Exchange-Traded Funds, it’s time to learn about them. Here are
some snapshot on how the various Leveraged and Inverse Exchange-Traded Funds have performed over the past
one month.
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Source: Affin Hwang AM as at 31 March 2020.
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Get in touch TradePlus 
by Affin Hwang AM #TradePlusAham +(60) 12 250 8002

Disclaimer and Warning Statement

Disclaimer: This content has been prepared by Affin Hwang Asset Management Berhad (hereinafter referred to as “Affin Hwang AM”) specific for its use,
a specific target audience, and for discussion purposes only. All information contained within this presentation belongs to Affin Hwang AM and may not be
copied, distributed or otherwise disseminated in whole or in part without written consent of Affin Hwang AM. The information contained in this
presentation may include, but is not limited to opinions, analysis, forecasts, projections and expectations (collectively referred to as “Opinions”). Such
information has been obtained from various sources including those in the public domain, are merely expressions of belief. Although this presentation has
been prepared on the basis of information and/or Opinions that are believed to be correct at the time the presentation was prepared, Affin Hwang AM
makes no expressed or implied warranty as to the accuracy and completeness of any such information and/or Opinions. As with any forms of financial
products, the financial product mentioned herein (if any) carries with it various risks. Although attempts have been made to disclose all possible risks
involved, the financial product may still be subject to inherent risk that may arise beyond our reasonable contemplation. The financial product may be
wholly unsuited for you, if you are adverse to the risk arising out of and/or in connection with the financial product. Affin Hwang AM is not acting as an
advisor or agent to any person to whom this presentation is directed. Such persons must make their own independent assessments of the contents of this
presentation, should not treat such content as advice relating to legal, accounting, taxation or investment matters and should consult their own advisers.
Affin Hwang AM and its affiliates may act as a principal and agent in any transaction contemplated by this presentation, or any other transaction
connected with any such transaction, and may as a result earn brokerage, commission or other income. Nothing in this presentation is intended to be, or
should be construed as an offer to buy or sell, or invitation to subscribe for, any securities. Neither Affin Hwang AM nor any of its directors, employees or
representatives are to have any liability (including liability to any person by reason of negligence or negligent misstatement) from any statement, opinion,
information or matter (expressed or implied) arising out of, contained in or derived from or any omission from this presentation, except liability under
statute that cannot be excluded.

Warning Statement: A Master Prospectus is available for the TradePlus NYSE® FANG+TM Daily (2x) Leveraged Tracker, TradePlus NYSE® FANG+TM
Daily (-1x) Inverse Tracker, TradePlus HSCEI Daily (2x) Leveraged Tracker and TradePlus HSCEI Daily (-1x) Inverse Tracker (collectively known as the
“TradePlus L&I ETFs”), and investors have the right to request a copy of it. Investors are advised to read and understand the contents of the Master
Prospectus dated 26 November 2019 (for the TradePlus L&I ETFs) before investing. The Master Prospectus has been registered with the Securities
Commission Malaysia, who takes no responsibility for its contents. An electronic copy of the Master Prospectus can be obtained at Affin Hwang Asset
Management Berhad’s website www.tradeplus.com.my. As with any forms of financial products, the financial products mentioned herein carries with them
various risks. Investors are advised to consider the general and specific risks involved as stipulated in its Master Prospectus before investing. There are also
fees and charges involved when investing in these funds, and investors are advised to consider the fees and charges carefully before investing. The price of
units and distribution payable, if any, may go down as well as up and past performance of the funds should not be taken as indicative of their future
performance.

Licensing Disclosure Statement & Conditions: Source ICE Data Indices, LLC (“ICE Data”), is used with permission. “NYSE® FANG+™” is a service/trade
mark of ICE Data Indices, LLC or its affiliates and has been licensed, along with the NYSE® FANG+™ Daily 2X Leveraged Index and NYSE® FANG+™ Daily
1x Inverse Index (“Indices”) for use by Affin Hwang Asset Management Berhad in connection with the TradePlus NYSE® FANG+™ Daily (2x) Leveraged
Tracker and the TradePlus NYSE® FANG+™ Daily (-1x) Inverse Tracker (the “Product”). Neither Affin Hwang Asset Management Berhad nor the Product,
as applicable, is sponsored, endorsed, sold or promoted by ICE Data Indices, LLC, its affiliates or its Third Party Suppliers (“ICE Data and its Suppliers”). ICE
Data and its Suppliers make no representations or warranties regarding the advisability of investing in securities generally, in the Product particularly, or
the ability of the Index to track general stock market performance. ICE Data’s only relationship to Affin Hwang Asset Management Berhad (“Licensee”) is
the licensing of certain trademarks and trade names and the Index or components thereof. The Index is determined, composed and calculated by ICE Data
without regard to the Licensee or the Product or its holders. ICE Data has no obligation to take the needs of the Licensee or the holder of the Product into
consideration in determining, composing or calculating the Index. ICE Data is not responsible for and has not participated in the determination of the timing
of, prices of, or quantities of the Product to be issued or in the determination or calculation of the equation by which the Product is to be priced, sold,
purchased, or redeemed. Except for certain custom index calculation services, all information provided by ICE Data is general in nature and not tailored to
the needs of Licensee or any other person, entity or group of persons. ICE Data has no obligation or liability in connection with the administration,
marketing, or trading of the Product. ICE Data is not an investment advisor. Inclusion of a security within an index is not a recommendation by ICE Data to
buy, sell, or hold such security, nor is it considered to be investment advice.

ICE DATA AND ITS SUPPLIERS DISCLAIM ANY AND ALL WARRANTIES AND REPRESENTATIONS, EXPRESS AND/OR IMPLIED, INCLUDING ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, INCLUDING THE INDICES, INDEX DATA AND ANY
INFORMATION INCLUDED IN, RELATED TO, OR DERIVED THEREFROM (“INDEX DATA”). ICE DATA AND ITS SUPPLIERS SHALL NOT BE SUBJECT TO
ANY DAMAGES OR LIABILITY WITH RESPECT TO THE ADEQUACY, ACCURACY, TIMELINESS OR COMPLETENESS OF THE INDICES AND THE INDEX
DATA,WHICH ARE PROVIDEDON AN “AS IS” BASIS AND YOUR USE IS AT YOUR OWN RISK.
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